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‘ ” Interactive

Entertainment
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Sony Interactive Entertainment

Senior Vice President
Sony Corporation

President & CEO
Sony Interactive Entertainment

Jim Ryan
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Sony’s Music Segment

SONY

Music Segment

Sony Music

Entertainment (“SME")

b

SONY MUSIC

Sony Music

Entertainment Japan (“SMEJ")

SonyMusic .

FY18 Outside Sales

Visual Media & Platform: 33%
SME):  AMAPLEX

5

SME: O]

1
i

R providen(i
ol [ |
i

SME

Music Publishing: 13%
@ sony/axy BNV sonyMusic

i

-

SMEJ

Sony Music

Publishing (“SMP")

@ sonvay EIVI

Recorded Music: 54%

Swi: nren Gpo =R

i &
SonyMusic. 2TTIE A

17
=iy
NS

SMEJ:
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SONY MUSIC

Music Segment

Sony Music Entertainment

Executive Vice President
Sony Corporation

Chief Executive Officer
Sony Music Entertainment

Rob Stringer




Recorded Music Market Music Segment

Four Consecutive Years of Solid
Revenue Growth; Expected to Continue

($B, includes Japan) CY18 vs CY17

2+9.7% KEY METRICS

*+7.4% $19.1
0 f
3.2%%  *+3.7% 4162 Vs
14.3 $1 4.8 PAID
. ’ 4:3'; SUBSCRIPTION
Streaming — i
MARKET
Downloads / _
Other Digital
Physical
Public
Performance/ DOWNLOADS
Sync
cY14 CY15 CcY16 cY17 cY18
Source: IFPI. Note: Digital Figures Include Digital Radio (SoundExchange) Sony Corporation | 47

Music Segment

2018
Grammy
Awards

Global
Success

lipi

GLOBAL
MUSIT
REPOR

2079
\

Camila Cabello /&
IFPI 2018 Best

Childish Gambino
» Record of the Year
+ Song of the Year

» Best Rap/ Sung
Performance

* Best Music Video

Selling Globat
Single “Havana”

2.9Bn Streams LTD

Sony Corporation | 48




Music Segment

2019
So Far...

Over 1.5Bn Streams

2019 YTD
5.8Bn Streams LTD a
Approaching 4M Album S
Equivalent Units LGET Lil Nas X
Globally 50M Monthly Listeners “0Old Town Road”
Now #1 Global Spotify 900M Streams
Artist #1 Track of This Year

7 #1 Albums On
Billboard Album Chart

Future, Backstreet Boys, Hozier,
Khalid, BTS, PInk, Vampire
Weekend

Sony Corporation ‘ 49

Source: Spotify, Nielsen Music Connect, SME Sales Reporting

SME Financial Highlights Music Segment
Strong Growth in Operating Income, Cash

Flow and Margin

w
& +25%
(o] /
E Profi_t
o Record Jr“gasri';
= Profit Vs. FY16
| .
T
o
(@)

FY16 FY17 Fy18” FY19 FCT

+ Additional $1BN
Spotify Gain

* Excludes one-time $1B Spotify gain Sony Corporation | 50
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Music Segment

Successful Investment in The Orchard

24,000

Labels

600,000

Artists

13 30,000

New Tracks
per Week

Million
Tracks

OPERATING INCOME CAGR
SINCE FYT5

NOTE: The Orchard Revenue Reported On A Net Fee Basis

Continued Expansion of Global
Footprint & Service Capabilities
40+ Markets Worldwide
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..f .'::..l s
~ . o Sels,
::::-:-ll o . :::. ::E::: 000 gt ___:‘:
'e% o o .® e* o
* 25 o 3
o ol .." ¢ <
l':.l -:I.l.l o .:. %3 ‘..
oo, 2 %° o '::E.
5 R e
e B “. ey
Sele et 20est
ojejete” et 2 e
oo . "ogt
o
<

Sony Corporation | 51

Increased Investment in Talent Acquisition and Development

Increased
Resources in
Creative Staff

Talent Discovery
Headcount:
+15% vs. FY15

FY15 FY16 FY17 FY18 FY19 FCT
Increased
Investment In Talent
Annual Talent
Investment:
+46% vs. FY15
FY15 FY16 FY17 FY18 FY19 FCT

* Number of Persons

Music Segment

Increased

. . . * Annual
Artist Signings Signings:
+93% vs. FY15
°® o ® °
FY15 FY16 FY17 FY18 FY19 FCT
Increased
Roster Size*
Roster Size:
+45% vs. FY15
- .0
° [ ]
FY15 FY16 FY17 FY18 FY19 FCT
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Expanding Repertoire Centers and Creative Resources Music Segment

New Leadership at Relaunch Establishing Joint
Key Creative Centers of Arista Records Venture Labels

@COLUMBIA ARISTA ‘e

» New President and Keep Cool Visionary
Co-Heads of A&R Additional Major U.S. Label £
~20 New Artists Signed i 6
E

SONY MUSIC Experienced Executive September Six Course
CONTINENTAL EUROPE & AFRICA Team

- Newly Structured Region Management & Publishing AL M REE

Divisions
New Head of GSA SamePlate Palm Tree

Sony Corporation | 53

Driving Global Music Market Development Music Segment
Working With Commercial Partners to Drive Paid Subscription Growth

Supporting Partner Sharing Market Collaborative
Innovation Intelligence With DSPs Marketing

Genre Acquisition and
Opportunities Conversion r

Unt. d
ntappe Campaigns

Demographics

Accretive Bundles

Consumer

d ‘ Behavior
“‘ Promotion
TikTok . Effectiveness

New Business Models

Sony Corporation | 54




Driving Global Music Market Development
Emerging and Growth Markets

Music Segment

Subscription Model Creating Opportunities In...

Latin Iberia

Build On #1
Leadership Position
In Latin Iberia

+13% +33%
Market Streaming
Growth Growth
Y-o-Y* Y-o-Y*

3 of Top 15
Global Markets

Aggressive SME
Growth Strategy

#7 Global | Headcount
Market & Roster
Growth

oint

JVenture '
TEHCE ' HI}SC
’? with

Expand Global
Footprint

Russia

SE Asia

* Annual Growth in CY2018

Sony Corporation | 55

Sony Music’s Extensive Value Proposition to Artists

Creative Marketing
Excellence Expertise

Relationships
and Access

Music Segment

Data &
Analytics

Core: Talent / Artists

Sony Corporation | 56




Music Segment

Sony Music Value Proposition
Investing In Capabilities to Expand Our Value Proposition
and Deepen Our Relationship with Artists

Premium New Podcasting Merchandising
Content Production Brands Services

Creative Artist Management | Artist-Led
Studio Centers Live / Ticketing Hubs Ventures

Sony Corporation | 57

Music Segment

Enhancing Data & Analytics Capabilities
Continued Investment In People & Technology
Cutting Edge

Analytical
Techniques

Simple, Insightful Enhanced Internal
Tools and Capabilities

Dashboards
pasl Talent
Discovery

M Marketing

e Efficiency

@ Audience
Development

prsell Commercial
Sales

Sony Corporation | 58




Industry Leader in Artist Relations
Sony Music Industry Leading Approach to...

Fair
Compensation
For Artists

Extremely Positive
Reaction to SME Spotify
Equity Payments

Transparent
Artist — Label
Relationship

Simple Flexible
Artist Contracts

Best-In-Class Artist
Sales and Royalty
Portals

Music Segment

Real Time
Royalty
Accounting

Introducing Real Time
Royalties & Cash Out

Sony Corporation
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Pharrell Williams & Sony Partnership

CES Presentation
January 2019, Las Vegas

Music Technology
Development

Project
Ongoing

Music Segment

In The Water Festival
April 2019, Virginia




Sony Competitive Differentiation Music segment

Sony Music Position as /£ N
Part of the Sony Family {** égg
of Companies Enabling\ Aupio:

Unique Commercial,

Promotional, and
Creative Opportunities e sy
Across Business Units

Entertainment

SONY |

PICTURES

Sony Corporation | 61
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Sony Music Operating Income: FY17 Act to FY18 Act Music Segment

(US Dollars)

@ Physical & Download

@ ® @ sveaming

@ Higher prior year one
time expenses and
current year savings
offset by increased
investment in talent,
SG&A, and unfavorable
FX

FY17 Act FY18 Act
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Music Segment

Sony Music Operating Income: FY18 Act to FY19 Forecast

(US Dollars)

Physical & Download

Streaming

Investment in talent, data
analytics, emerging
markets, and new business
verticals

®@e e

@ ®
@ [E—
=

FY18 Act FY19 Forecast
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Sony/A\V

MUSIC PUBLISHING

Music Segment
Sony/ATV Music Publishing

Chairman & Chief Executive Officer
Sony/ATV Music Publishing

Jon Platt

Music Publishing Overview

Sony/ATV Music Publishing

Diversified Sources of Revenue

®

Radio Physical & Digital
Stations Downloads Streaming
e
NBC
FOX
Television Cable Film Soundtrack Video
Networks Networks and Trailers Games

Advertising

Live Concert

and Stage

Sony Corporation
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Music Publishing Market Sony/ATV Music Publishing

Growth Trajectory

$ in billions

CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018 CY 2021E

= Global Music Publishing Revenues ~ ===Growth %

Source: Music & Copyright Sony Corporation | 67

Sony/ATV Music Publishing

Importance of EMI Acquisition

Exemplifies Sony Corp’s Content Strategy

Diverse Revenue Stream

- Recurring —

MUSIC PUBLISHING Decade Spanning

Stable Cash Flow
2.1 Million Copyrights
Genre Diversity

One Sony Projects

Sony Corporation | 68




Impact Of EMI AchiSition Sony/ATV Music Publishing

Material Increase to Operating Income

MUSIC PUBLISHING

MUSIC PUBLISHING

)
Y/ musIC PUBLISHING Y/ music PuBLISHING

FY 2017 FY 2018 FY 2019 FCT
39.8% Equity 100% Owned 100% Owned
Interest November 2018 Full Year

Sony Corporation | 69

Sony/ATV Music Publishing

Roster of the Most Talented Songwriters

Sony/A\V

MUSIC PUBLISHING

MUSIC PUBLISHING

Drake Carole
King

Luis Fonsi Lady Sara Pharrell Queen
Gaga Bareilles

Sony Corporation | 70




Sony/ATV Music Publishing

Top Earning Songs By Release Year

Judy Garland Sl ING T4 T ! SCREANIN' JAY HANKINS
{OVER THE -
RAINBOW

—~Finfet—~
[

2010s & 1990s & 1970s & 1960s &
Today 2000s 1980s Older

Sony Corporation | 71

#1 Publisher Around the World Sony/ATV Music Publishing

Based on CY 2018 Worldwide Revenue (!

Based on CY 2018 Radio Airplay in the U.S. (2

Based on CY 2018 Singles Market in the UK ()

(1) Music & Copyright (2) Nielsen BDS (3) Music Week Sony Corporation | 72




Long Term Strategies Sony/ATV Music Publishing

Bl Be the Destination For the Best Songwriters in the World

pAl Leverage Our World Class Licensing Organization

3l Achieve Fair Digital Streaming Royalty Rates

/.Sl Expand Our Presence in Emerging Markets

-3l Differentiate and Grow through Proprietary Technology

Sony Corporation | 73

Long Term Strategies (Continued) Sony/ATV Music Publishing

ll Be the Destination For the Best Songwriters in the World

Khalid Travis Scott
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Long Term Strategies (Continued) Sony/ATV Music Publishing

pAl Leverage Our World Class Licensing Organization

FCA (ﬂf/ Ge ge

TIFFANY& CO.  Christian Dior Capifa/lone,

PARIS

Sony Corporation
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Sony/ATV Music Publishing

Long Term Strategies (Continued)

E3l Achieve Fair Digital Streaming Royalty Rates
) spotify {3 YouTube

WDEEZER TUSIC

*NN“""“‘ pon:orcl

SOUNDCLOUD

€MUSIC

Tencent B

Sony Corporation
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Sony/ATV Music Publishing

Long Term Strategies (Continued)

/.Sl Expand Our Presence in Emerging Markets

Tencent &R

Sony Corporation | 77

Sony/ATV Music Publishing

Long Term Strategies (Continued)

Yl Differentiate and Grow through Proprietary Technology

Administration Licensing Creative
T @y Classic Uplifting Songs & spotify ({3 YouTube
@ (T 0 otore émusic ()
> niclsen === wilfle
June 2017 ~ »
295,999.50 > SATV
G > Proprietary
Opening Balance 364,01413 > Software
Transactions. -173,896.90
Earnings 105,882.27 >
’ New Songwriter
> Discover &
> Accompanying
> Analysis

Sony Corporation | 78




Appendix

OP Bridge from FY17 to FY18

FY17
Actual

FY18
Pro Forma

OIORONONO

Sony/ATV Music Publishing

Removal of 39.8% prior

ownership of EMI

Consolidation of 100%
of EMI

Declines in Physical
and Digital Download

Growth in Streaming

FX/All Other

Sony Corporation
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OP Bridge from FY18 to FY19 Sony/ATV Music Publishing

o Qe

Declines in Physical
and Digital Download

Growth in Streaming

Consolidated Cost

OJOROXO,

Savings
FX/All Other
FY18 FY19
Pro Forma FCT Sony Corporation | 81
SonyMusic

BEDEH

Sony Music Entertainment (Japan) Inc.
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BEXSEH (SMEJ)

SonyMusic

Vo-#AsHt BH

BRIV -_— - Z2-IvIIVITFAUAVE
KROFREER CEO

KE &l
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FESEF (SME))
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PICTURES

Pictures Segment

Sony Pictures Entertainment

Executive Vice President
Sony Corporation

Chairman & CEO
Sony Pictures Entertainment

Tony Vinciquerra




Senior Leadership Team

June 2017

Tony Vinciquerra
Chairman and CEO

EVP, Chief People

Financial Officer

August 2018

Erik Moreno
EVP, Corporate
Development
And M&A

May 2015

Robert Lawson
EVP, Chief
Communications
Officer

November 2017

Mike Hopkins
Chairman,
Sony Pictures
Television

February 2015

Tom Rothman
Chairman, Motion
Picture Group

Pictures Segment

July 2017

Jon Hookstratten
EVP, Administration &
Operations

April 2001

Leah Weil
SEVP & General
Counsel
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Pictures Segment

State of the Entertainment Industry
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Increase in Sony Pictures Streaming Shows Pictures Segment

AL B=ils® P8 - The Commons
48 o REpes SSl - Them: Covenant
= 5 +  White Lines
B 2 *  Wheel of Time
2015 2019
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" Reimagine" SPE Pictures Segment

* Global Digital Centers for Theatrical Marketing

* Consolidation of Media Networks, TV Distribution and Home
Entertainment

* Media Networks Portfolio Review
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Pictures Segment

“Reimagine” SPE

Approximate Annualized Savings of $135 million
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Margin Improvement

5.5%
4.1%

FY17 FY18

[ Operating Margin

Pictures Segment

-

-
-
-
-
-
-

FY20E FY21E
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Controlling Cost/Managing Risk Pictures Segment

 Controlling Production Costs
* Managing Marketing Spend

» Co-financing/Strategic Partnerships
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Managing Risk & Volatility Pictures Segment

Expanded relationships, co-financing partners

PERFECT g
“ORLE— Tenceni Bifl

Alibaba Group  BONA

MEEEER
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Four Pillars

Pictures Segment

Strong I.P.

Independent Studio

Content Library

One Sony
Collaboration
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Strong I.P.

Sony Pictures Universe of Marvel Characters

SPIDER-MAN

For From Hilwe

Extending SPE’s Library I.P.

JUMAN]L
BAD BOYS &

gBELI THE GRUDGE

the
Ry

Pictures Segment

Focus on |.P.-Based Material and Franchises

Ea PETER |4
hﬂ RO
HOTEL
TRANSYLVANIA 4
":iEi I |' m

THERHANIOM
I0LLBODIH

OF THE UNIVERSE
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Independent Studio Pictures Segment

“’ ,muum i
iy
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Diversified Portfolio of Shows... Pictures Segment
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...Across All Platforms Pictures Segment

TELEMUNDO

v o FOX
gv S o

(23 ] =

. @CBS hulu

@ NBC

FREEFORM LIFETIME

V:X Quibi €PIX

Content Library Pictures Segment




One Sony Collaboration Pictures Segment

Sony Music

L PlayStation.
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Sony’s Breadth and Scale Pictures Segment

Sony
 Sony/A\V Interactive
MUSIC PUBLISHING Entertainment

i SONY

SONY

PICTURES SONY MUSIC

L PlayStation.
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Pictures Segment

Sony Corporation
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Sony Tech in Production

Pictures Segment
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Creating & Delivering High Quality Content Pictures Segment

Jumanji: Welcome to the Jungle © 2017 Columbia Pictures Industries, Inc. All Rights Reserved.

Sony Corporation | 109

Sony Tech in Delivery Pictures Segment
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Appendix

SPE FY18 Review

($ in millions)
-2.9% Revenue Decreased 3% To $8.9 Billion;

Sales revenue Ol Grew 30% To $489 Million

$9,133 wmmm=—=) 8,870

1. Substantial increase in Motion Pictures’ Ol driven
by the carryover performance in FY18 of higher

Operating income margin FY17 titles such as Jumanji: Welcome to
. the Jungle and Peter Rabbit (no comparable
B -$489 carryover performance in FY17 from FY16 titles),
2 3 higher television/home entertainment sales and
$376 4 margins, and development/overhead savings
1 2. InTelevision Productions, lower revenues in the

current year from various current and prior U.S.
television series

3. Media Networks had lower advertising and
subscription revenues at SPNI and various
international channels

FY17 Actual FY18 Actual
4. One-off charges due to Media Networks portfolio

review costs, partially offset by impact of GAAP

Note: FY17 Revenues and Ol are under Old GAAP. FY18 Revenues and Ol are under New GAAP. rul han
Source: Pictures Segment Supplemental Data, March 31, 2019 ules change

Sony Corporation ‘ 12




SPE FY19 Forecast

($ in millions)

Assumptions for FY19:

Sales revenue +10.7%

$8,870 — $9,820* 1. Projected decrease in Motion Pictures Ol is due

primarily to slate mix and timing (e.g., larger 4th
quarter theatrical marketing expense in FY19) and
Operating income less carryover performance from the FY18 slate

$593 than the carryover into FY18 from the FY17 slate
$489 -
o -
|
> 3

2. Television Productions is forecasting an increase
in Ol related to the 3rd season of The Crown and
assumed new and returning series, partially
offset by increased development expense

1

3. Media Networks growth primarily from India as
well as the projected improvement in earnings
from the MN portfolio review undertaken in FY18

FY18 Actual FY19 Forecast
4, One-off charges in FY18 due to Media Networks

portfolio review costs
Note: Revenues and Ol are under New GAAP
Source: Pictures Segment Supplemental Data, March 31, 2019 and SPE Management
* FY19 sales forecast converted at 110 JPY/USD to ¥1,080 billion
Sony Corporation
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